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of production (and reproduction). That is to say, wages would
suffice for the bare necessities of the labourer and his family,
and under a competitive system they could not rise above this
level.
Malthus's theory of population, like Ricardo's theory of value,
is subject to limitations which we have already considered. Marx
always rejects it contemptuously, and is bound to do so, since, as
Malthus was careful to point out, it would, if valid, make all
communistic Utopias impossible. But Marx does not advance any
reasoned argument against Malthus, and, what is still more remark-
able, he accepts without question the law that wages must
always (under a competitive system) be at subsistence level,
which depends upon the acceptance of the very theory that he
at other times rejects.
From these premises, the labour theory of value and the iron
law of wages, the theory of surplus value seems to follow. The
wage-earner, let us say, works twelve hours a day, and in six
hours produces the value of his labour. What he produces in the
remaining six hours represents the capitalist's exploitation, his
surplus value. Although the capitalist does not have to pay for
the last six hours, yet for some unexplained reason, he is able to
make the price of his product proportional to labour-time re-
quired for production. Marx forgets that this whole theory depen-
ded upon the assumption that all labour had to be paid for, and
the further assumption that the capitalists competed with each
other.1 In the absence of these assumptions, there is no reason
why value should be proportional to the labour-time of produc-
tion.
If we assume that there are many competing capitalists in
the business in question, then, supposing the state of affairs to
have been initially as Marx supposes, it will be possible to lower
the price and still make a profit, which will therefore be done
as a result of competition. The capitalist, it is true, will have to
pay rent, and probably interest on borrowed money; but so far
as he is concerned, he will be forced down to the lowest profit
at which he thinks it worth while to carry on the business. If, on
the other hand, there is no competition, the price will be fixed,
as with all monopolies, by the principle of Vhat the traffic will
bear,' which has nothing to do with the amount of labour in-
volved.
1 Though this is stated by Engels in his introduction to La Mtere deal
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